
Turn turn turn 

To everything there is a season, a time for every purpose under heaven. 

A conservative think tank recently reported that only 45 of the 535 members of Congress 
have degrees in Economics. That’s unfortunate – because one of the things Economics 
teaches you is the wisdom of Ecclesiastes. 

That wisdom is that there is a time to borrow, and a time to refrain from borrowing. Of 
course, you already know that. If you’re a homeowner, or a car owner, you probably 
borrowed to make that purchase. Borrowing to buy a major asset is quite reasonable. On 
the other hand, if you use your VISA card to finance the groceries, you have a definite 
problem. 

Well, the same is true for the Federal government. There are times when it shouldn’t be 
borrowing – most of the time – but times when it should. And one of the times it should is 
right now. Our economy is still in the doldrums, only just barely recovering from the “Great 
Recession”. We need something to get the economy moving, a stimulus. And that invariably 
means government debt. 

Oh, I know – the “failed” Obama stimulus. If a thousand Republican pundits use the same 
phrase a thousand times, it must be true, right? Well none of them seem to have Economics 
degrees either. In fact, Obama’s 2009 stimulus bill helped the economy pull out of its 
freefall, and started it on a path of growth. But as that stimulus has run out, so has the 
growth. 

We know that stimulus works – it has, time and again, for 70 years now. Recessions are 
due to inadequate demand, to loan dollars that the financial system is unwilling to lend out 
(hence the 1800s name for recessions, “financial panics”). Government borrowing puts 
those dollars to work, building schools and highways and military vehicles, or financing 
teacher and firefighter salaries or unemployment benefits. And that spurs more spending by 
the construction or factory workers, the teachers, the firefighters, and the unemployed. It 
worked in 2009, but there just wasn’t enough of it. And so, we need some more. 

But ironically, the same people who gave us continuous deficits throughout the Bush years 
now oppose any new deficit stimulus. And their “growth” proposal, backed by 5 different 
Republican presidential candidates, is to further cut taxes on investment earners. But that 
would lead to even greater deficits, that would once again persist long after the economy 
recovers. Creating permanent deficits to generate a temporary stimulus makes no sense 
whatsoever. 

And any stimulus effect of tax cuts would only be temporary. After all, the Bush tax cuts 
were phased in during 2002, 2004, 2006, and 2008. If they were so stimulating, why was 
the economic growth rate in that period so much weaker than during the Clinton years? If 
tax cuts were so stimulating, why did they not prevent the Great Recession in the first 
place? 

The even greater irony is that these tax cut proponents, who propose permanent future 
deficits to stimulate the economy now, also support a balanced budget amendment. I’m 
sorry, Ron Johnson, but never allowing borrowing ever ever ever is just plain stupid. Did 
your business ever have to borrow? Was that a bad thing to do? So why would you want to 
impose such a stupid rule on the Federal government? 

And yes, Reid Ribble, government (mostly) doesn’t create jobs. But neither do businesses. 
Demand creates jobs. We need to stimulate demand, and in this economic environment, the 
only one who can do that is government. Obama’s new stimulus proposal make not be 
perfect, but for it or something very much like it, now is the time and season. 


